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Domestic  consumption  of  hard  red  winter  wheat  has  varied  little 

IN  THE   last  5  YEARS.      FoLLOWI>JG  4  YEARS    (1933-36)    OF   SMALL   CROPS    IN  THE 

United  States  which  curtailed  exports,  comparatively  large  exports  in 
1937-38  were  possible  because  of  small  crops  in  other  surplus-producing 
countries,  and  in  1938-39  by  the  government  export  programs.  Exports 

IN   the   last  3  YEARS    HAVE   BEEN   CURTAILED  BY  THE   EUROPEAN   BLOCKADE  AND 
RELATIVELY  HIGH  DOMESTIC   PRICES.      AFTER   REMAINING   RELATIVELY  SMALL  FOR 
5  YEARS,    STOCKS   AT  THE    END   OF  THE    1939-40  YEAR  WERE   SLIGHTLY  ABOVE  THE 
10-YEAR   (1931-40)    AVERAGE,    AT  THE   END  OF  THE    1940-41    YEAR  WERE    ABOUT  A 
TH,IRp  -ABOVE,    AND  BY  THE   END   OF  THE   CURRENT  YEAR   ARE   EXPECTED  TO  BE  MORE 
THAN  TWICE   THE  AVERAGE. 


OCTOBSR  IQl+l  -  ?  - 

THE        H  E  A  T    S  I  T  U  A  T  I  0 
Summary 

Domestic  wheat  prices  are  now  only  sli.-^-htly  "belox^r  prices  a  month 
ago,  having  recovered  from  a  sharp  iDreak  on  Octoher  l6,  associated  v.dth  ad- 
verse foreign  news.    On  October  2^  prices  at  Kansas  City  were  k  cents  alDove 
the  lo^ji  rate;  at  St.  Louis,  Minneapolis  (hard  spring),  and  Portland  they 
were  2,  8,  and  10  cents,  respectively,  below.    Prices  of  domestic  spring 
vrheat  at  Buffalo  v^ere  about  12  cents  higher  than  the  price  of  Canadian  v-heat 
of  comparable  quality,  c.i.f.,  duty  paid,  at  the  same  market.  Large-quantity 
imports  of  milling  wheat  are  prevented  by  import  quota  restrictions  on  v/herjt 
end  flour, 

With  a  crop  estimated  at  9ol  million  bushels  and  the  July  1,  19^1  carry- 

r 

over  placed  at  387  million  bushels,  total  supplies  are  nov;  placed  at  1,3^8 
million  bushels,  2^0  million  bushels  above  the  supply  a  year  8.^0  and  about 
100  million  bushels  above  the  record  high  in  I93I.    On  the  basis  of  present 
prospects,  domestic  disappearance  is  expected  to  total  about  bJO  million 
bushels  and  exports  to  continue  restricted.    This  would  indicate  a  carry-over 
next  July  of  about  65O  million  bushels.    If  the  acreage  in  19l-;-2  is  reduced  to 
the  acreage  allotment  figiare  of  35  million  acres,  average  yields  v/ould  result 
in  a  crop  of  only  about  65O  million  bushels.    Supplies  thus  would  total  about 
1,300  million  bushels  compared  with  the  1,3^8  million  bushels  for  the  current 
year. 

World  wheat  production,  excluding  the  U.S.S.R.  and  China  a.nd  also  ex- 
cluding continental  Europe,  where  trade  is  restricted  by  the  blockade,  may  be 
about  ikO  million  bushels  below  the  2,76^  million  bushels  produced  in  I9U0, 
An  increase  of  about  100  million  bushels,  however,  indicated  for  continental 
Europe,  makes  the  estimate  for  the  world  total,  excluding  the  U.S.S.H.  and 
China,   slightly  smaller  than  in  I9U0. 

—  October  25,  I9U1 


v-  .     ^':20l£3STIC'^iESAT  SITuA^IClT 

BACK&ROiri^.-  In  the.  peviod  I931AO  tlae  carry-over,  of 

old  wheat  in  the  United  States  averaged  ahoiit  230  million  "bush- 
els, and  domestic  disa-f.~ieGrance  a^oout  GS^  million  "bushels, 

Eomestic  xi^he.'vb  -jrices  fronl  the.  spring  of  1933  "^o  the 
spring  of  1937  '^'ere  uniisually  'oigh ' in.  relation  to  world  prices 
a,s  the  result  of  sraall  crops  in  the  United  States.     In  1337 
United  Sto.tes  production  was  la.rge  and  prices  declined.  In 
193s,  .with  domestic  production  again  large,  with  a  record  world 
cr.op:,  and  vrith  lov/er  commodity  prices  generally,  prices  again 
declined,  s.nd  would  have  averaged  still  lower  had  it  not  heen  • 
for  the  loan  end  e.-port-sx^hsidy  programs  vrhich  held  domestic 
prices  aoove  export  parity. 

Prices  received  "by  grov.rers  for  wheat  during  the  year  he- 
ginning  July  1933  averaged  bS  cents,  ajid  for  the  year  hoginning 
July  1,  19^0,  averaged  bo  cents.    In  the  1939-^'-0  year,  prices 
continued  relatively  high  compared  \Trith  the  usual ,  relationship 
to  prices  in  other  co-ontrios,  as  a  result  of  only  a  moderately 
large  carry-over,  I'educed  acreage,  poor  pro-spects  for  19^+0 
yields,  and  holding  of  wheat  in  expectation  of  higher  prices. 

Prices  advanced  sharply  in  September  1939.  follov/ing  the 
outhreak  of  the  Suroperji  v;£ir,  and  again  in  Decemher,  influenced 
"by  vrar  develojjments  end  "by  poor  crop  prospects  in  Argentina  and 
the  United  States.    In  the  midd].e  of  May  iq^^-O,  following  the 
turn  of  events  in  Surojve,   selling  "becrine  heavy  and  most  of  the 
gains  were  lost.    Jrcm  the  middle 'of  Kay  until  the  middle  of 
August  prices  declined  seasonally,  then  they  advanced  until  the 
middle  of  Novem"ber.    After  declining  to  the  m^iddle  of  Pehruary, 
they  again  rose,  influenced  hy  new  legislation  .affecting  loan 
rates  £:nd  p.ra  nov;  little  helow  the  high  level  of  1937* 

The  19^1  wheat  loan  rate,  "based  on  the  July  parity  price 
of  wheat,  reprgsents  an  average  national  loan  rate  to  farmers  of 
approximately  9S'.  cents  ner  "bushel.    In  I93S-39  the  loeji  avera.ged 
53  c e nt s ,  i n  193 9 -i^^O ,  Sk  c ent s ,  o.nd  i n  I9 UO-Ul ,  6 5-1  / 2  cents.  At 
Lmportant  term-inal  markets  the  loan  values  for  19^1  are  as  fol- 
lows (l939-'-^-0  values  in  parentheses):    iTo .  2  Ho.rd  Winter  at 
Kansas  City  $1.10  (.77)  pjid  at  Chicago  $1.15  (.81),  "^o,  2  Red 
Winter  at  St.  Louis  and  at  Chic,^',go  $1.15  (.Si),  ^o.  1  Dark 
northern  Spring  at  Minneapolis  $1.15  (•37),  cand  ITo.  1  Soft  White  ■ 
\rhite  at  Portlojid  $1.05  (.73). 

Domestic  VJheat  Crop  Estimate  Increased  . . 

3-1/3  Million  Bushels 

The  Octoher  1^  estimo.te  of  wheat  produc'tion  totaling  96l,19M-,000 
"bushels  v;as  3-1/2  million  "bushels  larger  than  was .  indicated  a  month  earlier . 
This  w.as  the  result  of  an  incrocise  of  this  quantity  in.  the  spring  wheat 
indication.    Winter  vrheat  production  is  unchanged  from  the  August  estimate 
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of  684,966  million  bushels.    The  191^1  indicated  T)roduction  of  all  wh.-^^  i. 
IS  percent  atove  last  year  s  harvest  of  SlG.6os,000  bushels     20  "^nt 
aDove  tne  lO-ysar    1930-39    average  of  ihl         000  <  P^-^-'^t 

to  the  1,008, 63 7, 000-bushel  crop  fn  ^915/''  "^^"^  '^'^^ 

178,090.000  bushels.    Yields  based  on  ^s:i,r^2r^^  ^  turns 

were  enough  hxgner  than  the  September  1  indications  to  add  Zlr^^jfr 

weigii.  ..nd  quaxit^  i.ere  lowered  as  a  result  of  vet  weather  damaf-e      Th-  - 

portance  xn  spring  wheat  production.    Further  loss  and  damage  cm  occur  to 
Mo.tc^^a  wheie  there  was  the  nighest  percentage  of  ^onfinished  harvesting, 

wnb  ^:^7jS^t^^TT^T  "^-^^       ^^U.).90.000  bushels,  compared 

V  ' ''^'^-^O  ousnels  last  year  and  the  IQ-vear  average  of  ?7  SQ'^  onn 

^ushels.  Yields  materialised  better  than  antici^ate^r  wuf  ^I^^aJ;"  of  l/2 
bushel  per  acre  over  September  1  in  ^Jn^th  r-^^-ni-^^  %  T-'  ^"^l^^^^^  of  .1/2 
State,  and  in  South  D-^-ota      -he  t  l^'^-^i^S  ^lu-urn  wheat 

The  a^e-^^o  vi         p  "  :      :  ^^i^nesota  yield  was  a  half  bushel  lower. 

pSeH^;!  n  f  t5  n  ^'1^  ''"'"^         ^^-5  ^^^h^l^  per  acre,  com- 

acre  !  ^^'^^  ^^^"^  -^-year  average  of  9'.3  bushels  p^-^r 

acre,    xhis  is  a  record  yield  for  durum  wheat.  ^ 

In  191^0'u  waf?q''??i'o^n"f  \T  '^"'"^  ^^^^  231,732.000  bushels, 

r^zota  largely  acc^^Iit;  ^o^  '''^  150.^92,000  bushels.  ITorth 

^'•'-fgo-LJ'  -ccounts  for  the  increase  over  the  September  1  -stimf.te  Th*- 

^drw?^^^\;if '     ^^^^^^  '  r:::;d.^L 

bu^.i.  S     '^^^"^^^  ^^'5  hushels  and  the  10-yoar  average  of  10  7 

^ushels  per  acre.  Even  with  the  high  wheat  production  ru^d  y^  olds' in  mos^ 
States,  only  North  DrJcota  is  setting  a  new  record  w3  its  e^ntted  Ti  l 
bushels  per  acre  for  both  durum  and  other  sprin^  Jv'a^         -^^^^^^-^^^  17-!? 


^^iieat  Supplies  in  19'42-~Ii3  Mny  be  Slightly 
Belovj  Present  Year  '  ~ 


Vath  a  crop  estimated  at  961  million  bushels  and  the  July  1  iqUl 
?1JrnnT-^  'r^^'  ^^^^^^^^^^  -PPl^-  -e  ^w  Jiace'  at 

pLsL  toiilt    ^^s^^^^lB  aDove  the  record  high  in  I93I."    On  the  basL  of 
million  busl^lf  '  disappearance  is  expected  to  total  about  67O 

miiion  bushels  and  exports  to  continue  restricted.    This  would  indic4e  a 

17^7.177.  77'  '^^^  °'  ^50  million  bushels.    If  the  acieagr  nls^'  is 

7o^77Z7  allotment  figure  of  53  million  acres,  average' yields 

the  current  y;!.^?  '  "'"^""'^  ^'"^  ^'^^^  ^^^1^°^  ^^^^^^^ 

in^  t>^e^^°T*  77^'7J:^  ^-^-^^^  ^^^-^^^  intense  dur- 

7177.^171777'  '°      superabund^u^ce  of  moist-.u.e  in 

^^Y  m.erior  sections  of  the  country  where  field  work  is  being  delayed  and 
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outstanding  crops  damaged       continued  T-;etnes3.    From  southern  Kentucky 
south'-rard  and  in  the  Atlantic  area,  the  sesdiiaf'  of  fall-grain  crops  has  been 
delayed  because  of  continued  dryness  and  considerable  grain  seeded  in  dust 
is  not  germinating.    Shov/crs  recentl^y-  in  the  eastern  Ohio  Valley  v/ere  helpful. 
In  the  central,  southwestern,  pjid  much  of  the  western  portions  of  the  I'/inter 
\Jhee-t  Belt  seedd.ng  has  been  delayed  by  too  much  rain.    Reports  indicate  tha.t 
manj'  fields  in  the  loxfer  Groat  Plains,  especially  Cklalioma,  will  have  to  be 
reseeded.    In  these  interior  sections  all  early  seeded  v'heat  has  cone  \ip  to 
good  stands  and  is  grox^^ing  rapidly.     In  the  northern  Plains,  and  generally 
from  the  Rocky  Mountains  westward,  conditions  are  satisfactory  nearly 
everyiTThere , 

October  1  Farm  Stocks  Slightly  Larger 
Than  1931  Record 

Stocks  of  v/heat  on  farms  on  October  1  (including  wheat  on  farms  under 
Goverixn^.ent  loans)  v^ere  estimated  at  U92,32^'+>0^0  bushels,  slightly  more  than 
the  -1-90  ,  59^,000  bushels  in  I93I,  the  previous  peak  in  records  extending  back 
to  1926.    Stocks  this  year  were  123  million  bushels  larger  thpn  p.  year  earlier 
and  155  million  bushels  above  the  10-year  ( 1930-39)  average.    A  considerably 
higher  percentage  than  usual  of  the  wheat  crop  was  still  on  f:irras  in  North 
Dalvota,  Montana.,  and  ¥a.shington,  States  in  which  the  harvest  v;as  delayed  'oy 
wet  weather.    Stocks  on  farms  -this  year  were  U6.9  percent  of  the  1,050.3 
million  bushels  fa,rm  supply  for  the  yea.r  beginning  July  1  (farm  stocks  July  1 
plus  production),  compared  v;ith  5O.I  percent  in  I93I,  Ul.l  percent  in  I9U0, 
and  the  10-year  averrige  of  Ul.g  percent. 

The  di sappea.rance  of  wheat  from  farms  betvreen  July  1  and  October  1  v;as 
55B  million  bushels.    In  other  vrords,  53  •!  percent  of  fa.rm  supplies  v;ere  either 
moved  off  farms  or  used  on  farms  between  July  1  and  October  1.    This  movem.ent 
from  farms  was  larger  than  that  of  last  year  (  530  million  bushels)  and  larger 
thaji  average  (UyO  million  bushels). 

October  1  stocks  in  3  positions  (on  farms,  in  interior  mills  and 
elevators,  and  in  conmerciaJ  centers)  for  3  years  ajid  the  193^39  a.verrige  are 
shoxTn  in  table  1.    These  3  items  together  total  1,001  million  bushels,  260 
million  bushels  a,bove  a.  year  ea.rlier,    Figures  for  merchaoit  mills  will  be 
available  in  early  November. 

Table  1.-  Vrneat  stocks  in  interior  mills  and  elevators,  on  farms  and 
in  cities  (commercial)  on  October  1,  average  193^-"39, 

annual  1939-Ul 


Item 

!  Average  : 

• 

1939  ; 

19^+0 

• 

;  19H1 

c 

1,000 
!  bushels 

1,000 

bushels 

1,000 
bushels 

1,000 

bushel s 

Interior  mills  and  eleva.tors! 

13^-^,522 

:      299, 9S5 
120, S97 

155,862 
338,658 
161,987 

185, U88 

369,^^7 
IS6.523 

223,975 
^92,32^ 

28^1.920 

Total  in    3.  positions 

555.  ^0l| 

656,507 

7^1,^458 

1,001,219 
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Domestic  "i/lieat  Prices  Oiily  Slightly 

Belovr  prices  a  Konth  Ago  , 

Domestic  wheat  prices  recently  declined  sharply  but  then  reco"fered 
'and  on. October  24  i^ere  generally  only  about  3  cents  belo^v  prices  a  month 
earlier,  and  about  7  cents  belov;  the  high  for  t'^^e  season- to  date.  After 
rising  slightly  in  the  latter  part  of  Septennber ,  prices  declined  gradually 
until  mid-October,  reflecting  the-  dist'orbed  international  situation.  On 
October  16  futures  dropped  the  limit  of  10  cents  upon  reports  of  German 
successes  in  Soviet  Russia  and  the  fall  of  the  Japajnese  Cabinet,     In  a  fei-.- 
daj^s,  however,  the  market  recovered  its  10-cent  loss  mth  millers  ar.d  other 
processors  as  vrell  as  speculators  taking  advantage  of  the  low  prices  - 
prices  well  below  the  loan  values.    Prices  significantly  below  loan  rates 
tend  to  restrict  marketings  and  thereby  support  prices.    On  October  24 
prices  e.t  Kansas  City  had  risen  to  4  cents  above  the  loan  rate  but  at 
St,  Louis,  Minneapolis  (hard  spring),  and  Portland  they  were  2,  8,  and  10 
cents,  respectively,  below. 

Prices  of  domestic  spring  wheat  at  Buffalo  on  October  24  were  about 
12  cents  higher  than  the  price  of  Canadian  Yjiieat  of  comparable  quality, 
c,i,f,,  duty  paid*,  8.t  the  sai'ne  'market  (table  3),     On  September  9:  it  was 
vri. dest,  reaching  17-3/4  cents.     Large -auan.tity  imports  Vi/ere  prevented  by 
import  quota  restrictions,  l/    Table  3  also  shows  f ,o,b,  prices  at  ports  in 
Canada,  Argentina,  and  Australia, 

'    Table  2,-  IVeighted  average  cash  price  of  v;heat,  specified  markets 

and  dates,  1940-41 


Month 
and 
date 


Mont?i- 
July 
Aug, 
Sept , ^ 
Week 

ende  d 
Sept.  6 
13 
20 
27 
4 
11 
18 


Oct 


High  2/ 
Low  2/ 


All  classes:      I!o,  2       :      Fo ,  1 
and  grades  :  rlrJard  Winter  :Dk,F. Spring 
six  markets  : Kansas  Citj^rlvanneapolis 
~  1940V"r941 T940  rT941  :~T940  :"TJ94T 


Cents  Cents  Cents  Cents  Cents  Cents 


Eo,2  Hard  :      Ho,  2 

/jnber  Durur;:  Red  Winter 

linneapolis  :  St.  Louis 
""T94Cri941 l^^rjL941 

Cents  Cents  Cents  Cents 


Tmixe 
Portland  1/ 
'"1940^'  Y941 

Cents  Cents 


72,4  98,7 
72,6  105,0 
78,2  111,6 


70,7 

69,3 


98,3 
106,6 


75.8  114^1 


78.8  100,4 
73,5  106,1 
81.8  113,5 


77.4  99,3 
76.6  108,0 

83.5  118,2 


75.8  103.1  73,5 
76,6  108,5  73.3 
82,6  115.9  74.3 


86.5 
94,? 


77,9 

109,4 

74,5 

111.8 

79,8 

109,9 

82,6 

114,3 

80.7 

113,4 

74.1 

76,3 

114,9 

73.9 

115.9 

80.1 

115.9 

83,3 

121,6 

82.6 

116,9 

72,8 

99,4 

77,7 

113,0 

75.6 

114.0 

80.6 

116,1 

82,4 

121.7 

82.5 

115,3 

74,3 

97,8 

80. 0 

109,4 

77.0 

115.3 

84  .0 

111.8 

84,9 

118,0 

85  .4 

114,2 

75.7 

95, C 

82.3 

110.8 

79.3 

114,9 

86,5 

114,4 

87.2 

118.2 

88,3 

116,8 

75.2 

95,6 

82,8 

102,7 

81.2 

112,9 

86-.5 

111,6 

89^.2 

114.7 

89.1 

113,3 

74.8 

94,2 

86.1 

98,1 

Sl'.S 

110,0 

90.1 

105,6 

90.5 

101,4 

90,8 

111,0 

75.6 

92,5 

86.1 

114,9 

81.5 

115  .9 

90.1 

116,1 

90,5 

121,7 

90,8 

116,9 

75.7 

99,4 

71,2 

96.9 

68,1 

96,8 

72.0 

98,2 

7a,  3 

96,5 

73,3 

102,4 

71.9 

84.5 

T/  ^Weekly  averare  of  daily  cash  quotations,  basTs'.IJo,  ~i  sacked, 
2/    July  5  to  Oct.  18,  1941  and  corresponding  dates  1940. 


T/    The  quota  establisahed  for  im.ports  of  Canadian  v±ieat  (other  than  wheat  unfit 
for  human  consumption),  placed  at  795,000  bushels  for  the  year  beginning 
llay  29,  1941,  Y:as  filled  during  the  vreek  ended  September  20,  1941. 
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:able  5.-  ViAieet  prices  per  bushel  r'.rx  four  er:porting  oountri.es, 
Friday  ne&rest  Eiid-month,  .January-Septenber  1941^ 
and  weekly,  October  1941 


Date 
(Friday 

mid- 
month  ) 


Jan,  18 
Feb,  14 
Mar.  14 
Apr.  18 

May  16 
June  13 
July  18 
Aug.  15 
Sept.  12 

Oct .  3 

10 
17 

24 


Har-cTwhoat 


 •  _S  ■ 

I'^o,  l"D.^I.Sp7 

15  percent 
protein 
Buffalo 
 p.-.i  •  

Gents 

98-3/8 

91-1/8 

97 
100-1/8 
IO8-3/4 
110 

106 -1/8 
119-1/4 
128-1/4 

127-5/8 
125-0/8 
llS-7/8 
123-7/8 


Canada 


Ho.  2  Man. 
Buffalo 
c  *i  »f . 

duty  paid 


:No.  1  Lfen. 
;  Montreal 
:  f.o.b.  1/ 


U  •  &  • 

No,  1 
D.II.Y*. 


G-alveftor 


Cent  s 

Cents 

Cents 

111 

94-7/8 

111-5/8 

86-3/8 

114-3/4 

81.6 

93-5/4 

115-3/4 

80.7 

99-1/2 

116 

82.0 

104-1/2 

11 6 -1/4 

82,0 

IO6-5/8 

115-1/8 

81,6 

111 

114-1/8 

80,1 

.  121-3/4 

113-7/3 

79,1 

128 

124-3/8 

81.6 

126-3/8 

121-3/8 

79.1 

123-3/4 

119-1/4 

77.5 

117 

111-3/4 

70*8 

122-5/8 

semi-hai'd 

Soft 

wheat 

eat 

Au.stra- 

lAi'gentina : 

Iv  0  .  1 

_li.a_  

[  Rosafe 
f.o.b. 

3/ 

» 

I'ort- 
land 
'  f.o.bc 

.    •  0  •  D  . 

.      4  / 
•  1/ 

'     -  ■   

Cents 

  ■  -  ■  - 

Cents 

Cents 

50,4 

76 

68.1 

52,0 

74 

68.1 

51,7 

77 

69.'^'- 

51.1 

7G 

G9,4 

52  .0 

34 

69.4 

52.0 

92 

69.4 

53.0 

83 

69.4 

53.0 

94 

69.4 

53«6 

100 

69.4 

53.6 

95 

69.4 

53.6 

94 

69.4 

53,6 

92-1/2  69,4 

54.2 

95 

69.4 

Current  average  farm  prices  are  less  than  quotation  about  as  follcn.ys  : 

1/    Canada  28  cents,    Z/    United  States  30  cents,     3/    Argentina  13  cents,  an.d 

4/    Australia  10  centsT 

TEE  WffiLD  y^AT  SITUATIOI 

BACKGROUIJD.-  Total  wrld  supnlies  of  tdieat,  excluding  Soviet  Russia 
and  China",  increased  sharply  from  1924  to  1933,  lai^rely  as  a  result 
of  increased  acreage.    From  1934  to  1936,  supplies  declined,  follovr- 
ing  successive  years  of  small  yields  and  increased  world  dem.and. 
Supplies  increased  slightly  in  1937.    lYith  above-average  yields  on 
the  large  acreage,  supplies  in  1938,  1959,  and  1940  M^sre  the  largest 
on  record,  and  prospects  for  1941  are  for  another  large  crop. 

World  TA^ieat  prices  declined  in  the  period  1924-33  y/ith  the 
increase  in  world  supplies.    The  sharp  decline  in  prices  after  1929 
was  caused  largely  by  the  general  decline  in  industrial  activity 
and  commodity  prices.    From,  the  spring  of  19  33  to  the  summer  of 
1937,  world  wheat  prices  moved  upvrard,  reflecting  world-Tri.de  re- 
covery in  commodity  price  levels,  currency  depreciation,  and  re- 
duced production.    The  v/orld  price  for  the  1937  crop  remained 
practically  unchanged  from  that  of  a  year  earlier.     In  1938,  world 
prices  again  declined  sharply  as  a  result  of  record  world  produc- 
tion and  -weakness  in  demand.    Prices  in  1939-40  remjiined  low  but 
averaged  higher  than  a  year  earlier,  irifluenced  by  general  expecta- 
tions of  increased  demand  for  wheat  as  a  result  of  the  war,  and  by 
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poor  crop  prospects  in  Argentina  and  the  Tmited  States,     Tn  1940-41 
large  supplies  in  surplus  countries  and  reduced  ti-ade  held  world 
wieat  prices  to  lov^  levels. 

World  rt.es.t  and  flour  e^xports  in  1937-58  vrere  about  518 
.    Ji^llion  burhels,  in  1938-39  abol^t  633  million  bushels,  and  in  1939-40 
aoout  625  mllion  bushels,    y/ith  reduced  si'dpping  in  1940-41,  as 
tne  result  of  the  blockade  and  other  conditions,  exports  of  vheat 
and  ilour  declined  to  about  465  million  busnelso    ^^et  ex-oorts  fro- 
tne  United_States  in  1937-38  .^re  99  million  bushels,  in  1938-39  they 
TSn  If  bushels,  in  1939-40,  4-5  xaiUion  bushels,  and  in 

.  1940-41  tney  -jer^  da^  to  34  irdllion  bushels, 

ilP^^^ct^ion,  Excluding  Continental 

'and  Ch^lt  ^^^^P^^^  ;^hat  world  wheat  production,  excluding  the  IT.S.S.B.. 

tS        ^^^^d  ai3o  excluding  continental  Europe,  ..^.ere  trade  is  restricted 
oy  the  blc..:ade,  r:iay  be  about  140  million  bushels  below  the  2,764  million  ' 

0?'?  yioT:iv.      f'l  ""^'^^''^        ''^'^  2/   However    an  Screase 

■worlHoti?    T  "^J?^'        indicated  for  continental  Europe  so  that  the 

.,1940c  ^^<^l"dxng  the  U.S.S.E.  and  China,  is  slightly  s.ia.ller  ^than,  in 

TT^TT,^     J^'®  Of  3,520  million  bushels  now  indicated  for  the  Northern 

mont^a'r  1™"^/  ^  °-        '^^^''^  ^^'^^^^^  ^^^^         indication  a 

f '  ^°  reported  from  Europe,  notably  Italy, 

from  f  J^T  TtT'-^'^''  ^'"'"^-'^  1°^-^  -as  a].so  revf^ed 

.      J:""?^'  m.lion  bushels  largely  because  of  reductions  in  the 
esoimates  i  or  Italy  end  Spain« 

1,,,,,  ^''^P        S61,194,000  bushels  is  145  mdllion  bushels 

Itfn^  i  \%  '"^  ^^^^'^^^  ^^^^  for  Canada  places  the  crop 

16  f??'oon<    V,  290^^42,000  bushels  of  spring  vmeat  a^ad 

iujtl:  if  "^Jr^^^  The  present  estimate  is  245  million 

busnels  smaller  than  the  very  large  crop  of  551  million  bushels  t^roduced  in 
Pete;  41!'  unfavorable  harvesting  conditions,  especiailv  in  the 

re  auction  Iron  tne  first  estimate, 

bushel^^^^  V^f:^''''-J^  continental  Europe  indicated  at  about  1,330  mi.llion 
pro'du.^^'i   '^T^  ^^""^  ^-^^^^^  1^227  mdllion  bushels 

SL"on  b  -^'''"'p^  .  "^'^  '^-^^^^  (1931-40)  average  of  1,509 

~ed^;:;'th1;  4^°^0  ^^^^^^        108,944,S00  busLls 

busSroo;™^^^^  ^^'^  y^^'  a^dthat  in  Portugal  at  14,862,000 

rerS!/°  ■  '  ^'^OO  last  yeai-.    7/heat  production  In  Prance  is 

reported  scav^at  above  last  year  's  small  outturn  bx.t  still  considerably 

fn.Z  '        """^  "-'^         ^"^^'"^"^  T^^-i^  figure  should  not  be  Con- 

ner should  the  Sr^r'^  Published  total  .^.ich  included  continental  Europe; 

p?eviousiv  tl^-TT.  ^^^7^  continental  Europe  be  confused  ^^ith  thai 

previously  published  for  all  of  Europe. 
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below  average.    The  crop  in  Itcly  is  ..laood  as  2^?  ,715^  000  bushels  compared 
■with  261, 252, 000 -bushels  the  revised  flguu'e  -or  lajt  yeo.r.    The  crop  in  the 
Scandinavian  coviETcrieG  is  reported  to  be  snail,  vdth  STredcn  at  12,493,000 
bushels  co:^ipared  rrlth  15,4-59,000  bushels  last  yeare     In  the  United  Kingdom 
production  is  vrell  above  pre-vrar  mth  fair  yields  on  increased  acreage. 

The  estimate  for  the  crop  in  Asia  is  somewhat  reduced  from  a  mionth 
ago.    The  indicated  outturn  in  Japan  is  55  million  bushels  compared  v/ibh 
59,371,000  a  month  ago,  and  66,134  million  bushels  a  year  ago.    The  crop  in 
India  is  placed  at  374  million  bushels  compared  vath  403  ridllion  bushels  in 
1S40,    The  crop  in  Turkey  appears  to  be  significantly  belov^r  the  151  million 
bushels  a  year  ago. 

The  crop  in  /irgentina  has  been  deteriorating,    Fnile  the  crop  in  the 
South  and  Central  sections  rena/ins  fairly  satisfactory,  in  the  T-orth  prospects 
are  poor  in  many  regions  as  the  result  of  frosts  in  September  and  continued 
dryness.    In  la-te  October  severe  frosts  again  covered  large  axeas  of  Buenos 
Aires,  and  parts  of  south  Santa  Fe  and  eastern  Pamipa,    On  the  basis  of  the 
reported  soT.n  ai-ea  average  yields  would  give  an  outturn  of  about  215  million 
bushels,    HOT/sver,  at  the  present  tim.e  it  appears  that  yields  "vdll  do  v,ell 
to  reach  average*    The  seeded  acreage  is  now  placed  at  17,915,(X>0  acres, 
wbdch  is  nearly  2-l/2  percent  larger  than  last  year's  acreage.    The  crop  in 
Australia  has  been  officially  ( prelj.minary)  placed  at  145  million  bushels. 
It  is  reported  that  soaldng  rains  are  required  in  ITew  South  V/ales,  but  that 
elsewhere  conditions  are  favorable* 

Soil  Conditions  Favorable  for 
New  Cr  op  in  Eur  ope 

Soil  conditions  are  favorable  for  starting  the  next  crop  in  Europe* 
The  season  is  baclrvvard,  however,  and  seeding  has  been  delayed.  Most  coun- 
tries are  reported  planning  increases  in  wheat  acreages.  Limiting  factors 
in  many  areas  include  shortages  of  labor,  draft  por-.'/er,  and  fertilizer,  and 
in  some  areas  also  i^jar  activity. 
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Countrv 


Forthern  Femisphcr 

United  States  , 

Canada   ..<><.. 

Mexico  •«......  


specified 

countries , 

193"-41 

-te,  -ft 

1938  ■ 

• 

1939 



1940  l/ 

1,000 

IpOOO 

1;,000 

1.:)U^;hels 

"bus  ho  Is 

bushols 

931, .702 

751,435 

816,698 

330.010 

520,623 

551,390 

11^939 

14,771 

13,337 

1941 


Continental  Surope  (26 )  , , , , 

British  Isles  (4)  «    31,000  ___72,CCO 

Europe  ( 30  )   {~~S^6J600  17S947(:' :0 


North  Africa  ) 


Asia  (6)   ,  :       639,000  626,000 

Total  43  countries  e****«  - 

Estimated  Forthern  Kemspliere 
total,  excluding  Soviet 
Russia  end  China  2/ 


1,000 

bushels 

961,194 
306,500 
_12,500 

1,303,661  _1,286.^529_  1,381,425  l,"2367r9C 
177 39',  OCO"  1  /6T2', 0"00  "  1,  2 27",  O'o'O  "  1  ,"330 , O'OC 

Jo, 000  _  _oO,000 
^7 M'^^^OF  i",  4_10,  COO 
113",  000  12CVOOO 
660,000  595,000 


118,000      149,00  0 


3,911,000  3,756,000  3,454,000  3,413,000 
4,018,000  3,863,000    3,561,000  3,520,000 


Southern  heToispiiere  : 
Argentina~r.  t  ^T, .  ,T,  ^,'7,  ,,\  : 

Australia   : 

Union  of  South  Africa   : 

Estimated  world  total,  e::clud-  :~ 

ing  Soviet  Russia  and  Chiiia  2/:  4,638,000  4,269,000 


379,142  119,453 
155,368  210,248 


17,093 


15,310 


2  71,141  215,000 

82,640  145,000 

16,_2_40  16,000 

3,991,000  3,956,000 


17  Data  are,  in  insjiy  instancesV 'unofTiciarr^foFelTaVts"  sjf^  should  be"  inter'prete' 
as  indications  only, 

2/  Includes,  besides  countries  listed,  estimates  for  w^ieat-pr oducing  coiuitriej 
for  which  reports  are  not  available. 

Prices  in  lYinnipeg  and  Buenos  Aires 
Continue  Steady 

Prices  in  both  T/Yinnipeg  and  iJuenos  i^lres,  v.-here  minimum  prices  are  in 
effect,  have  continued  to  fluctuate  very  little,  and  average  only  slightly 
different  from  prices  a  month  ago     (tables  3  and  5), 
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'Ta"bie  ^,'-'\^Ky§Taie.'tlosi7ig'i^rXce  of  Lecem'bGr  v/b.eat  futures, 
'•%p"GCi-fied  markets  and  date's,  15'+0-^l 


!  ^^iruaipeg- 1/ 

lnono  s 

Aires,  - 

'  Chic 

Ernsas 

City  : 

Minneapolis 

Period 

:  19^0  :  19U1  ; 

•     •    .  •  * 

19i^0  \  : 

:-i9^i  ' 

'  19^0  : 

*  • 

19^1 : 

19 '40  ; 

• 

19^1 : 

I9U0  [  19U1 

m 

:  Cents    Cents  . 

Conts 

Cents 

Cents 

Ce^nts 

Cents 

Cents 

Cents  Cents 

Montiu- 

July 

'  -67,8 

Sep^t  ^ 

:    66  7 

Ifeek 

ended 

.-Sept, 

D  ' 

'        67, S 

13 

:.  -67^ 

20  . 

!  66,0 

27 

11 

f  65.2 

18  . 

J  65„1 

!  67,8 

Low  }£f 

!  65.1 

-l/  Conversions  at 

71-5 
69.3 
67.^ 


76.2-  107.3 

7^.0..  115.3 
78.1  121,7 


"  67^  a/65,^-  3/55>' 

.-68.3  2/63„0  3755.2 

67.6  2/58^7  1/55.0 

-  67,3  3j[55oO  y55.^- 

-69.73/51.2  X/55,6 

69.^  3/50.8  56.^ 
 67.1  1/^5.3  ^  56.7 


67.1  ^/46.3  .g/55,0 


'77^2- 
76„3 

77.5 

■E0^2- 
82,2 
82.8 
85»^ 


85,^ 


r2Q^ 

123,1 

121.5 
121^ 

122.,^- 

119-5 

112,8 

123,1 
106.1 


70.7 

68.3 
73^0 


72.2' 

71.2 
■72.^- 

75.3 
■  76,S 

77^2 

-79.9 

79.9 
60.4 


99.9- 

108.1 

115.3- 


75.2 
72.1 
77.1 


102.1+ 
110.1 
116.3 


113*9^ 

76.^ 

115.^ 

117.2 

75.5 

lis.  2 

115*2- 

76.^ 

115.5 

115.1 

79.2 

.115.7 

115.0 

ao^ii 

116.6 

113.0 

80,8 

-113.7 

107,6- • 

83.2 

107.8 

117.2 

83.2 

iiB.S 

98.8 

70.5 

101.2 

Any  United  States  "buyer 


0,909  cents, 

of  Canadian- grain.- would  "be  required  to  make  settlement  in  terms-of  United  States 
'ao  liars  tnrougli  an  a,geut  of  the  Canadian  To  reign  3xcjaari^  ''CGntrQr~3o>ard -at -tiie- 
"Official  rate, 
2j  Oct.  futures. 

3/""N"ov,  futures-,-  -     . ' 

.^.July  5  to  Oct».'18,  19^1*  and  conrespondirig -dates,-- 19^, 
"  /  0ct„  and.KoT.  futures. 


If:' 


-Efo'sr,  and., Dec -futures, 

TatuLe  6^.-  Estimated- wiieorb  surplus  "for  export  or  carry-^ru^r 
impci'tant  exporting  countries,  Oct,  1,  1938-^1  l/ 


• 

Position  * 

1938  : 

1939  ■  : 

, ,  ., 

19^40  ; 

19^1 

• 

Million 
"bushels 

l'4illion 
"bushels 

Million 
"bushels.^ 

Million 
"bushels 

« 

United  States-  .  ..^♦►^..^.^.....-J 

333 
239 

310 

•  "teO  •' 
668 

669 
527 

23 

32 

131 

91 

 30  . 

2/1+2 
IPs  

Total  ...^^  • 

6i+0 

987 

1,209 

i,Uoi+ 

Carry-over  at  the  "beginning-o f  the  year  (United  States,  Jvly  1;  Canada 
'iiigust  1;  Argentina,  January  1;  Australia, -.Jtecsm'ber  1  of  -the- previous  year) 
jiPliis  production  minus  dOTHDstic. utilization  for  the  year, -minus -monthly -crpo-rts 
|fo  date.    Exports  for  Septem"bcr  for  United  states,..  Australia^. and Jlrgontina,  are 
|l  '©Htimated, 

:  2/  Based  on  official  e3cports  through  Pehruary  19U0,  and -xcnof ficial  estimates'  ' 
htoT^succeeding  months. 
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Table  7'-  Movement  of  wh.e?t,   includinf^  fj.our,  from' -principal 
exTDorting  countries,  I93S-39  to  IQUI-US  l/ 


Country 


L'nited  States  2j 

Canada   

-A-rgentina  


I'Torth  America 
Argentina  . . . 

Total  . . 


■ij'ZVOT  tS 

~  T^taT 


193^-39  : 19  39-^0 


as  given  by  off i c i al  soij.rc; 

 :  July  1  to  date 

";  1 9  ^'■0^1  ;  1 9  39-  i  1-0  ";  1 9  k(y-'kl 


1,000 
bushels 


1,000 
bushels 


l,-000 
bushels 


Ii5,7gii  5^^,271+  1+0,670 
159,8^5  210,212  209,553 
116,116    177.2'46  100,062 


1,000 
bixshels 

16,205 
■^5,091 
27,^39 


1,000 
bushels 

6,67U 
•35.250 
2U,150 


s 

sho^-m  . 
.:  I9IJ-I-I+2 

Date 

1 , 000 

bushels 

5,550 

Aug. 

63,^95 

Se^t. 

17,620 

:  Aug. 

31 
30 

31 


Total 


¥eek  ended  19^1 


July  1-Oct.  l'? 


1939-Uo  :19l+0-Ul  :  Oct.  k  :0ct.  11  -Oct.  IS  :  19^0-^1  : 19^0-42 


1,000 
bushels 


1 , 000 
bushels 


209,572  221,087 
173.776  98.^20 


1 , 000 

bushels 

■  ^.273 
2,000 


1 , 000 

bushels 

3,219 
l,l2i| 


1,000 

bushels 


1,000 

bushels 


1,000 
bushels 


383, 6U8  319,507 


3,962  Ug,565  71,391 
1,51^  38,355  26,620 

—        86,020  Q8,5ll 


1/  See  June  19^+1  1'Jheat  Situation  for  latest  available  fi Tares  for  countries  other 
than  those  sho^sm.  2/  Includes  flour  milled  in  bond  from  foreign  wheat.  ^  Trom 
Broomhall's  Corn  Trade  News  and  Chicago  Daily  Trade  Bulletin. 


Table  8.-  Percentage  of  hard  red  snring,  and  durum  wheat  in 
sriecified  grades,  average  193^^0,  annual  19^.'-0-Ul 
(Based  on  inspected  receipts  at  representative  markets,  August  1  to  Se-otember  30) 


Item 

Hard  Sed  Sior 

ing  wheat 

Di.irum  wheat 

Sub- 
class 

: Average : 
:iq3!^U0: 

:       1/  : 

I9I+O  : 

19Ul 

;  Sub- 

\  class 

: Average : 
:193U-iO: 
:      1/  : 

19^0  : 

19U1 

Percent 

Percent 

Percent 

Percent 

Pe  rcent 

Percent 

Dk.II.S. 

97 

97 

■9^  • 

H.A.Du. 

96 

89 

91 

•N.s. 

:.  .3 

3 

2 

A.D. 

3 

9 

■  8 

Durum 

1 

2 

1 

Jrade 

1  Heavy  ; 

12 

18 

8 

1    .  : 

23 

kS 

38 

■    ■  -35  . 

.  23 

■  22 

2  : 

15 

18 

22 

37 

5U 

U6 

I 

21 

Ik 

25- 

13 

1^ 

15 

12 

3 

5 

7 

\ 

7 

5  : 

8 

1 

1,  . 

,     6  , 

2 

h 

Sajnplc  ; 

.9 

0 

1' 

2 

2 

6 

Special  grades  : 

Tough  : 

1 

"  '  '2. 

2 

2 

6 

■  13 

Light  Smutty  ; 

1 

1 

1 

0 

0 

0 

Smut  ty  : 

1 

0 

-  ^  0 

0 

0 

0 

1/    Aug.  1  to  Oct.  31. 


¥S-60 


- 13  - 


Tatle  9      Hard  red  winter  vhes.t:    Estimated  United  States  supply  and 
distribution,  and  price  at  Kansas  City, 


Year 
begin- 
ning 
July  . 

\  Stocks 
1  July  1  \ 

Total 
supply 

:E:Aports' 
•  indue.— 

:  flour 
:  1/ 

[Domestic 
\  dis 
]  appear- 
,  ance  ZJ 

!  Stocks  ! 

Price 

Uo .  2 

Hard 
'iTinter  4/ 

!  Million 

Million 

Million 

Million 

Million 

Million 

5  busliels 

"bushel  s 

bushel s 

"bushel  s 

"bushel  s 

bushel s 

Cents 

19  ?9 

i  9i+ 

371 

82 

263 

120 

•  119.6 

IQ^O 

\       1 PO 

►                 X  C_v-/ 

6'i 

"^06 

IQ"^! 

RlU 

667 

^  J 

P^g 

46.9 

CO  J. 

P? 

RD  9 

pm 

-L  1  / 

pliQ 

1  PR 

f^g  R 

I93U  1 

125 

20  s 

333 

^  ^  ^ 

3 

262 

68 

98. 1 

1935  : 

6s 

203 

271 

2 

212 

57 

105.1 

1936  : 

57 

260 

317 

3 

257 

57 

121  .U 

1937  J 

37 

373 

UlO 

■  69 

281 

60 

110.8 

193  s  J 

60 

390 

6g 

26s 

ii4 

69.5 

1939  ! 

iii^ 

309 

423 

22 

266 

135 

74.1 

1940  ; 

135 

.315 

6 

2SU 

160 

SI. 9 

19'41  : 

160 

^391 

5/5,51 

( 275) 

(272) 

ly    Exports  plus  shipment  to  Alaska,  Kav/aii,  and  Puerto  Pdco;  include  flour 
made  wholly  from  domestic  wheat. 
2/    Balancing  item. 

3/    Stocks  June  3O,  1930-37  included  some  new  wheat, 

4/    freighted  average;  cPorlot  sales  reported  in  Kansas  City  Grain  Market 
Review. 

Preliminary.    ■ 


1^ 

;WHEHE  TO  Fni:D  STATISTICS  OF  THE  IJEEAT  SITUATION  NOT  INCLUDED  IN  THIS  ISS^OE:  l/'. 


THE  D0M2.STIC  'ffiEAT  SITUATION  Page  Issue 
Sup-ply  and  di stri"bu-oion 

All  vjheat,  1923'^0  ■        2    Aug.  I9U1  ifS-5g 

Classes,  J-oly-June,  1529-39   c  ■      22    Aug.  I9U1  WS-58 

Classes,  I9U0,  19^-2   :      I5    Aug.  igUl  WS-5g 

Supplies  for  e^qjort  ar.d  carry-over,  1923-39    13             19^1  VJS-57 

Acreage ,  yield,  and  product ion 

Acreage  seer'sd  "by  regions,  1919-U-O    I3    Sept.l9ij-1  ^£-59 

Acreage,  yi>;ld,  and  production,  all  vmeat,  winter 

vjheat  and  spring  v/heat    6-8    Aug,  19^-'-l  ^/'S-^S 

Production  "by  classes,  I919-UO    l'4    Dec.  19^+0  v,'S-50 

'  Stocks 

January  1,  1935-U1    U    Tel),  I9U1  US-52 

July  1,  1923-40    2    Aug.  I9U1  WS-5g 

Exports  and  imports 

Exports  of  wheat  including  flour  to  specified 

comitries,  I9IO-39   27    Aug.  I9U0  VfS-U6 

Imports  into  the  United  States,  I923-U0    23    Aug.  I3U1  irS-5S 

Sales  and  income ,  and  prices 

Production  82id  farm  disposition,  1909-'40    16    May    19U1  l'rS-55 

Sales,  price  per  hushel,  ajid  cash  income,  1910-40  ..  12  FeD.  I9U1  VJS-52 
Percentage  monthly  sales,  average  1922— 37 »  ^'^-^ 

annual  I92S-39   '   15    i-ov.  19^0 

Ta3  VrORLD  TtLEJ.T  SITUATION 
Supijly  and  di'^trioution 

1922-5^  '   15    Mar.  19^1  '>vS-53 

I93S-I1O   10    Mar.  I9U1  ¥S-53 

Averages  192^-28,  19 28-37,  annual  1914,  I93 7    b    Sept.  193 9  ■•S-35 

Acreage  and  production 

Acreage  of  ^/hecit,  world  and  specified  countries, 

1909-ii.o   17   June  19U1  irs-56 

Production  of  \^hea,t,  v/orld  and  specified  countries, 

I909-I10   18    June  19U1  US-56 

Production  "by  countries,  I937-UO    8    Jan.  191-^1  US-^l 

Acreage,  yield,  and  production,  v/orld,  excluding 

the  U.S.S.R.  and  China    9    ^^^g.  19^1  '''S-58 


Stocks,  July  1 

1922-^0    15    Mar.  I9U1  !^fS-53 

Major  exporting  countries,  1922-42   5    Aug.  I9U1  'TS-^S 

I n t e r nat i 0 nal  trade 

International  trade  in  'rheo.t  including  flour, 

averages  1925-314-,  ojinual  1937-39   •  '^^             19^1  IfS-52 

'iJovld.  shipments  and  to  S-uro-oe  and  non-Europe,  av- 

 erage s  I9IO-IU.  I93O-3U,  and  annual  19l'4-l 6,1937-32  7    Sept.1939  ¥5-3 j_ 

1/    Selected  tahles  used  mo st  frequentiy. 


STATISTICS  ON  THE  PTE  S'lTUxiTION  IN  "THE  '..'HEi.T  SITUATION'*"  JIME  AND  AU&UST  1941_ 


